New Rates Begin June 1 for Maryland Standard Offer Service Customers

Pepco’s Standard Offer Service (SOS) supply rates for Maryland residential customers decrease beginning June 1, 2016. If you
have not chosen an alternative electricity supplier, you are on Standard Offer Service and Pepco buys electricity for you.

For residential customers, the new supply rates will decrease the total annual bill by about 3.6 percent. For a typical residential
customer who uses about 1,000 kilowatt-hours (kWh) of electricity a month, this will result in a monthly decrease of about
$4.73 from about $133.67 to $128.94 on the total bill.

The proposed new rates are based on market prices obtained through a competitive bidding process overseen by the Maryland
Public Service Commission. This year’s supply auction replaced some older, higher priced supply contracts, resulting in lower
prices for customers.

Summer Billing Months Winter Billing Months
(June 1, 2016 — Sept. 30, 2016) (Oct. 1, 2016 — May 31, 2017)

Residential — Schedule “R”
Generation Services (SOS supply)

First 800 kilowatt-hours $0.08017 $0.07933
In excess of 800 kilowatt-hours $0.08017 $0.07933
Summer Billing Months Winter Billing Months

(June 1, 2016 — Sept. 30, 2016) (Oct. 1, 2016 — May 31, 2017)

Time Metered Residential — Schedule “RTM"”

Generation Services
On-Peak $0.09333 $0.08300
Intermediate $0.07834 $0.08103
Off-Peak $0.07282 $0.07724



SUPPLY PRICE COMPARISON INFORMATION

For customers on Residential — Schedule “R,” the current price for Standard Offer Service (SOS) electricity is 8.78 cents/kWh
effective through September 30, 2016. Standard Offer Service electricity will cost 8.70 cents/kWh beginning on October 1, 2016
through May 31, 2017. The price for SOS electricity after May 31, 2017 has not yet been set. The weighted average price of
SOS electricity will be 8.73 cents/kWh through May 31, 2017.

For customers on Residential — Schedule “RTM,” the current price for Standard Offer Service (SOS) electricity is 8.76 cents/kWh
effective through September 30, 2016. Standard Offer Service electricity will cost 8.72 cents/kWh beginning on October 1, 2016
through May 31, 2017. The price for SOS electricity after May 31, 2017 has not yet been set. The weighted average price of
SOS electricity will be 8.74 cents/kWh through May 31, 2017.
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